MNo. 44/19/2004-D(RE)
Government of India
Ministry of Power

Shram Shakti Bhawan, Rafi Marg,
New Delhi - 110001
Dated 18th March, 2005

OFFICE MEMORANDUM

Subject : Rajiv Gandhi Grameen Vidyutikaran Yojana -

Scheme of Rural Electricity

Infrastructure and Household Electrification.

Approval of the President
the "Rajiv Gandhi Grameen Vidyutikaran
Yojana - Scheme of Rural Electricity
Infrastructure and Household Electrification”
for the attainment of the National Commaon

is conveyed for

Minimum Programme (NCMP) goal of

providing access to electricity to all

households in five years.

2. The scheme would be implemented
through the Rural Electrification

Corporation (REC).

3. Ninety per cent capital subsidy would be
provided for overall cost of the projects
under the scheme,

4. The present approval is for implementation
of Phase | of the scheme for capital
subsidy of Rs. 5000 crores during the 10th
PFlan period.

un

States must make adequate arrangements
for supply of electricity and there
shinuld he no discrimination in the hours
of supply between rural and urban
households.

6. For praojects to be eligible for capital
subsidy under the scheme, prior
commitment of the States would also be
obtained before sanction of projects
under the scheme for:

(it  deployment of franchisees for the
management of rural distribution
in projects financed under the
scheme, and

(i) the provision of requisite revenue
subsidies to the State Utilities as

required under the Electrnicity
Act, 2003
7. 5COPE OF THE SCHEME
Under the scheme, projects could be

financed with capital
provision of-
7.1 Rural Electricity Distribution Backbone

(REDB)
Provision of 33/11 KV {or 66/11 KV)
sub-stations of adequate capacity
and lines in blocks where these
do not exist.

subsidy for

/.2 Creation of Village Electrification
Infrastructure (VEI)

Electrification of un-electrificd
villages.

Electrification of
nabitations

un-efectrified

Pravision of distribution

transformers of appropriate

capacity in electrified villages/
habitation(s).

7.3 Decentralised Distributed Generation
(DDG) and Supply

Decentralised generation cum-
distribution from conventional
sources for villages where grid

connectivity is either not feasible or
not cost effective prowded it 15 not
covered under the programme of
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f.4

7.5

Ministry of MNon-conventional
Energy Sources far providing
electricity from non-conventional
energy sources under their remote
village electrification programme of
25000 villages.

REDEB, VEI and DDG would also cater
to the requirement of agriculture and
other activities including

irrigation pumpsets
% cmall and medium industries

khadi and village industries

cold chains
- nealthcare

education and IT.

This would facilitate overall rural
development, ermployment generation and
poverty alleviation.

Rural Household Electrification of
Below Poverty Line Households:

Electrification of un-electrified Below
Poverty Line (BPL) households would be
financed with 100% capital subsidy as
per norms of Kutir lyoti Programme in all
rural habitations. Howuseholds above
paverty line would be paying for their
connections at prescribed connection
charges and no subsidy would be
available for this purpose.

The overall subsidy of components from
paras 7.1, 7.2, 7.3, 7.5 taken together
should be kept within 90% of the overall
project cost.  The overall cost estimate of
different components for all villages and
hoseholds are at Annexure-l.

The project covers the entire country.
The details of the unelectrified villages
and households having access to
electricity as per census 20071 is in
Annexure-il and Annexure-lll .

Franchisees:

In the management of rural distribution
through franchisees who could be Non-
Governmental Organisations (NGOs),
Users Association, Cooperatives or

a)

b)

10.

individual entrepreneurs, the Panchayat
institutions would be associated. The
franchisees arrangement could be for
system  beyond and including feeders
from substation or from and including
Distribution Transformer(s).

Revenue Sustainability

Based on the consumer mix and the
prevailing consumer tariff and likely
load, the Bulk Supply Tanff (BST) for
the franchisee would be determined
after ensuring commercial viability of
the franchises: Wherever feasible,
bidding may be attempted for
determining the BST. This Bulk Supply
Tariff would be fully factored into the
submissions of the State Utilities to the
State Electnicity Regulatory Commissians
(SERCs) for their revenus reqguirements
and tariff determination. The State
Government under the Electricity Act is
required to provide the requisite
revenue subsidies to the State Utilities if
it would like tariff for any category
of consumers to be lower than the
tarift determined by the SERC. While
administering the scheme, prior
commitments may be taken from the
State Government regarding -

Determination of bulk supply tariff for
franchisees in a manner that ensures
their commercial viability.

Provision of reguisite revenue subsidy by
the 5tate Government ito the S5tate

Utilities as required under the Electricity
Act.

The capital subsidy for €ligible projects
under the scheme would be given
through REC. These eligihle projects
shall be implemented Ffulfilling the
conditionalities indicated ahbove. In the
event the projects are not implemented
satisfactorily in accordance with the
conditionalities indicated above, the

capital subsidy could be converted into
interest bearing loans,

-
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11.

12,

13

The services of Central Public Sector
Undertakings (CPSUs) have been offered
to the states for assisting them in
the execution of Rural Electrification
Projects as per their willingness and
requirement. With a wview to augment
the implementation capacities for the
programme, REC has entered into
Memorandum of Understanding (MOUs)
with NTPC, POWERGRID, NHPC and
DVC to make available CPSUs' project
management expertise and capabilities
to states wishing to use their services.
This is being operationalised through a
suitable Tripartite Agreement.

Upto 1 per cent of the total subsidy under
the scheme would be used for associated
works/efforts of the programme linked
to research, technology development,
capacity building, information system
development, awareness and other
administrative and associated expenses
and undertaking of pilet studies and
projects complimentary to this rural
electrification scheme.

This scheme merges the existing
"Accelerated Electrification of One lakh
villages and one crore households" and
the Minimum Needs Programme for rural
electrification,

14.

15.

16,

The scheme will be subject to evaluation
and a view on moadification reguired for
implementation during 11th Plan  wall
be taken after a comprehensive review
towards the end of 10th Plan.

The expenditure involved on above scheme
would be debitable to the following Head
under Grant Na, 73 - Ministry of Power
for the year 2004-05 and corresponding
head of account for the subsequent years.

2801 Power (Major Head) |

06.796 Rural Electrification -

3= Rural Electrification
 03.0033 - |Subsidies |

This issues with the concurrence of Finance
Wing vide their diary No, 3766/2005-J5&FA
dated the 18th March, 2005,

5elf-
(Ajay Shankar)

Additional Secretary to the Government of India
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Tel : 23715378

The Chief Secretaries of all States,

The Secretary, Power/Energy of all States
Chairman of all States {(Utilities)
Chairman & Managing Director, REC,
SCOPE Complex, New Delhi:




Annexure—|

SCHEME ON RURAL ELECTRICITY INFRASTRUCTURE AND VILLAGE ELECTRIFICATION

COST ESTIMATES OF THE SCHEME

Rs. in crore

12 Electrification of 125,000 un-electnified villages which includes
interalia development of backbone network comprising
Rural Electricity Distribution Backbone (REDB) and Village
Electrification Infrastructure (VEI} and last mile service
connectivity to 10% Households in the village @ Rs, 6.50 lakh/village 8,125

2. Rural Households Electrification (RHE) of population under
BPL ne. 30% of 7.8 oo Un-electrified Househalds fi.e 2.34 crore

households @ Rs. 1500/HMH as per Kutir Jyoti dispensation 3,510
3. Augmentation of backbone network in already

electrified willages having un-electrified inhabitations

@@ Rs.1 lakh/village for 4.62 lakh villages 4,620

Tatal (1+2+3) 16,255

Dutlay for the scheme 16,000

subsidy component @ 90% for items 1& 3 and 100% for item 2 14,750

Component of subsidy to be set aside for enabling activities

including technology development @ 1% of outlay 160







